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Flying Under The RadabDelaware,Maryland, & North VASmall and MicreCap Banks Dec.18, 2017

& love to go to Washingtogif2 yf @ (G2 0S € 8dbNop¥This Y2y
report highlights 22 publicly-traded banks headquartered in Delaware
Maryland, and Northern VirginigNOVA)with total assets between $60

million and $10.0 billion. (Zerobanksthat ¥ A (i ( KA & Ni® badaedli Q &
in Washington, OC) Banks in this size range abig enough tobe dficient

and small enough to deliver personalized servic&hesebanksare thinly
followed by brokerageor institutional investors for several reasons, indhgd

small market caps and low trading volumes.

Our highlightedoanks arggenerally wellcapitalized andatisfy shareholders (primarily retail) vecceptablereturns on
equity andsteady dividends Credit quality remains excellent armhih growthappearsstrongerin this region compared
with many other markets across the natiomnvestment and funding portfoliospften overlooked when rates are
stable, will require more & K |y’ R analysigdéie tothe flattening yield curve rising funding costsandfederal tax
reform. See Figure4 on page’ regardingloan and investment securities data.

MarylandQ Broad markets consist of the Washington, D.C. metropolitan area, Baltimore County, Western Maryland,
and the Eastern Shor&VashingtonD.C. has enjoyed an economic renaissance for many gedegtracts large super
regional and money center banks. Community banks basétDMAhave also established a meaningful presence in
Washington, D.C. Delawaresgit between the WilmingtorPhillymarketareaand Lower Delaware.

Stock  Market Total Tang Eq/ Price/  Insider Inst.
Institution State  Ticker Price Cap Assets Assets TBV Owner Owner
($)  ($mm) ($000s) (%) (%) (%) (%)
Access National Corporation VA ANCX 28.46 582 2,873,069 88 21 271 245 14 38
Bancorp, Inc. DE TBBK 9.83 549 3,993,618 84 00 NM 164 8 73
Bay Bancorp, Inc. MD BYBK 12.28 132 651,584 10.7 0.0 25.6 190 41 31
Burke & Herbert Bank & Trust VA BHRB 2,410.00 460 3,138,944 111 35 159 132 - 6
Calvin B. Taylor Bankshares, Inc. MD TYCB 34.60 97 539,155 155 2.8 18.1 116 NA NA
Community Financial Corporation ~ MD TCFC 37.05 172 1,402,172 79 11 176 155 13 42
Delmar Bancorp MD DBCP 7.20 59 546,914 9.0 11 144 121 NA NA
Eagle Bancorp, Inc. MD EGBN 57.60 1,969 7,393,656 11.4 0.0 179 238 9 70
Fauquier Bankshares, Inc. VA FBSS 22.20 84 631,717 91 23 218 146 6 17
First United Corporation MD FUNC 17.00 120 1,352,324 82 0.0 183 120 4 34
Hamilton Bancorp, Inc. MD HBK 15.20 52 513,980 10.3 0.0 NM 100 5 38
Howard Bancorp, Inc. MD HBMD 22.10 217 1,132,533 11.3 0.0 31.6 170 11 65
John Marshall Bancorp, Inc. VA JMSB 18.01 231 1,153,315 111 0.0 233 181 - 9
MainStreet Bancshares, Inc. VA MNSB 17.89 98 705,545 71 0.0 183 154 5 27
Old LineBancshares, Inc. MD OLBK 29.79 371 2,061,239 85 10 231 216 19 44
Revere Bank MD REVB 30.00 292 2,070,939 76 0.0 19.0 191 - 1
Sandy Spring Bancorp, Inc. MD SASR 39.52 948 5,334,788 9.1 26 164 198 3 69
Severn Bancorp, Inc. MD SVBI 7.10 87 801,330 114 0.0 237 99 26 19
Shore Bancshares, Inc. MD SHBI 17.74 225 1,376,127 9.7 16 20.2 173 2 67
Southern National Bancorp dA VA SONA 16.13 386 2,596,572 88 19 520 176 16 55
WashingtonFirst Bankshares, Inc. VA WEFBI 34.32 450 2,055,476 96 0.8 227 229 16 55
WSEFS Financial Corporation DE WSFS 48.65 1,527 6,875,344 83 0.7 200 277 2 79
Median 228 1,389,150 91 08 20.1 171 7 40
SourceS&P Global Market Intelligence. Pricing data eBexfember 2, 2017. Financial data as of or for thearterendingSeptember 3, 2017.
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Random- But Not Alternativeg Facts AbouDelaware, Maryland, and Northern Virgini& Washington, D.C.

Ea

Delaware Colony was originally founded by Peter Minuit and the New Sweden company in 1638; and was
governed by Pennsylvania until the Revolutionafar.
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The tallest building in Washington,®is the Washington Monument, which stands at 555 feet and was
completed in 1884.

¢ KS v Ifirét pafitifalsax scandal occurred in 1791, when Secretary of the Treasury Alexander Hamilton
had an affair with a married woman named Maria Reynolds.

The Naval School, predecessor to the United States Naval Academy, was formed by President James Polk in
1845 in Annpolis, Maryland. The first class consisted of 50 midshipman and seven professors.
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Arlington National Cemetamyas built onlandthat oncebelonged to George Washington Parke Custeyy
grandson of George Washington amdndson of Martha Custis

After the Civil Waended Robert E. Lelbecamepresident of Washington College in Lexington, Virginia, where
he served until his death in 1870.

A study found thahorthern Virginias home to the single worstaffic hotspot in the U.SThat spot is the
stretch of southbound Interstate 95 from thaifax County Parkway to Frederickshurg



Highlights

Maryland, Delaward\orthernVirginia(NOVA)andWashington, D.G the subjects of thisndustry Reportare
home to nearly 80regulated depository institutions, of whicBi7 are publiclytraded banks and thrifts.Our
somewhat arbitrandefinition of NOVA includes Fairfax County and parts of Loudoun and Fauquier counties

Key performance ratios and valuation metrics @fR2elaware, Maryland, and NOVA community banks using
Seqiember2017 quarter data are highlighted herein. The selected banks have total assets between $500 million
and $.0.0 billion. (There are no banks headquartered in Washington, D.C. that fit this criteria.) We opine that
community banks within this sizamge are large enough to operate fairly efficiently and smallgh to deliver
personalized services.

Manybanksin this repot are relatively small Banks with assets greater than $2 billion inclusiEcess National
Corporation (NASDAQ: ANCK)eBancorp Inc. (NASDAQ: TBBK), Burke & Herbert Bank & Trust Company (OT(
Pink: BHRB), Eagle Bancorp, Inc. (NASDAQ: EB@N)e Bancshares, Inc. (NASDAQ: OLBK), Revere Bank (OT(
Pink),Sandy Spring Bancorp, Inc. (NASDAQ: SB@R)ern National BancopNASDAQ: SONAYSFS Financial
Corporation (NASDAQ: WSFS), and WashingtonFirst Bankshares, Inc. (NASDAQ/aatkBdfonFirst agreed

to be acquired by Sandy Sprig¢he deal is expected to be completed January 1,801

Over the past decade or so, tharking landscape in these markets has changed dramatically. Distinctive mid
sized companies that sold include Mercantile Bankshares (PNC Financial Services (NYSE: PNC)), Provit
Bancshares (M&T Bank Corp. (NYSE: MTB)), Riggs National (PNC), andowilmisg{M&T).

Maryland, Delaware andhe Washington, D.Cmetropolitan areashould experience smaller deals as there
are fewlocalbanks with the scale to attract oubf-market acquirers. We expect the banking environment in
more vibrant areas to become even more competitive asaftdtate super regionals seek to grow and seize
market share from local institutions.

Over the past few years, deal activity has been relatively lingiteath size and numbeg however, we continue

to believe the WashingtonBaltimore corridomeritsfurther consolidation. Local banks are smaller and do not
have the scale tduplicatethe services provided by former mgize banks. Banks, with assets be&billion
2NJ a2 Yleée aSftt Ay K2LJS&a 2F || daR2dzofS RALX ¢6KSNB
and reposition itself for a sale.

The most significant deal announcemsraver the past 18 months were the aforementioned pending
acquisition of WashingtonFirst by Sandy Spring and the completed acquigiioi2017) of McLean, Virginia
based Cardinal Financialy West Virginidbased,United BankshareENASDAQ: UB&t)an allstockdeal valued
at approximately $912 million.

The top seven banking institutions in Maryland combine 7 2 ¥ (KS adl 4SQa RSLIZ2aai
America Corporation (NYSE: BAC) leads 2¢ith of that total. Sandy Spring and Eaglehhaveroughlytwo
percent deposit market share.

Delaware banking is dominated by Capital Omafé¢ial Corporation (NYSE: COF) Bmnto-Dominion Bank
(TSX: TDvith a combined 88% deposit market share. WSFSsigtinplace, but has a deposit market share
of slightly less than two percent.

Washington, D.Gs also dominated by the large money center and supgional banks. Eagle, which we
consider to be locally headquartered, is the only Maryland community bank@uti@ top ten, with a five
percent deposit market share. United Bankshares ranks aitftl largest bank regarding deposit market
share with 26% of total deposits.

Maryland, Delaware, and Washington, D.C. are home to 7.7 million people, or 2.4%b&thgopulation. As
of October 31, 2017the unemployment rate in these states and D.C. w&88, 48%, and6.6%, respectively
vs. the national rate of 4%(October31, 2017)



Asof Decemberll, 2017, community bank stocks have generally underperformed the overall maktie
KBWNasdagBank and RSDA@Bank Indices increaselb.7% and 3.1%, respectively TheDJIA ands&P 500
Indicesincreased3.4% andl8.8%, respectivelypver that period

We believe that theinitial benefits from federal tax reform (lower corporate taxeswill go primarily to
shareholders through higher dividends and stock repurchaBeskers willcontinue torespond tomarketand

businesgonditions with regard talemand for variouproducts andservicesrather thanpassngthroughexcess
cash resulting fronlower taxesto their customers and/ostaff.

The flattening yield curvevill pressure net interest margins and challenge asset/liability officergestment
and loan portfolios must be constantly evaluated to maximize profitability without sacrificing liquidity or
credit quality.

As we go to press, the spread betweeb ear TreasurMoteswasonly 2 basis points compared witfb basis
points & the same time, last year.The weightedaverage yields on loans and investment securities vary
considerably among the highlighted institutions. Please see FHgumePage 7

The median net interest margins of the 22nka highlighted herein were 3.98 3.60%, and 3.61%, respectively

for the three months ending September 30, 2017, June 30, 2017, and September 30, 2016, respectively. Th
median net interest margin for banks in the mAdantic region with assets between $500 million and $10.0
billion was 3.4% for the quarter ending September 30, 2017.

Although cedit quality does not appear to be a major issue at this tiameecdotal evidence suggests that there

are more instances of underwriting standards being easétk suspecthat amajor and lasting increase in
interest rates will cause asset quality issues within 24 months as some borrowers become stretched to make
payments.

The median ratio of nonperforming assets as a percentage of total loans and real estate owned for our
highlighted banks was 1.63% as ofpBamber 30, 2017.

The median return on assets (ROA) and returtamgible commorequity (RQ'E) of the22 community banks
highlighted herein wer@.87% an®.1%, respectivelyThe same ratios were 0% and.9% for the samesized

banks in the miéAtlantic region.(These ratios are annualized and use the financial dataf or for thequarter

endingSeptembe 30, 2017.)

The trading multiples of the highlighted banks in this report vary considerdblgddition toa broad range of
individual companyfinancial performance, banks in vibrantmarkets tend to command premium trading
multiples. Please see Valuation Summary.

Community banks are generally exposed to commercial real estate, middle market commercial lending, anc
residential mortgage lending. To date, these businesses have performeuhwed improvingeconomy. The
loan composition for each of the highlighted banks is showirableb.

LYONBlF&aSR O2YYSNDAIE NBFf SaGFGS 6da/ woéo f 28apk O2
regulators, including The Office of the Comptroller of the 8yfrO& 6 ah/ / ¢03X GKS . 21 N
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regarding low capitalization rates and fagipreciating property values.

Effective cybesecurity renains a huge concern for baniball sizesand involves much more than a otiene
technology upgrade.

¢2 RIGSs Y2al( 2F GKS obylAy3 AYRAAGNEQE AyodSadvysy
concerns. At some point, howevéanks will have to adapttothe Miti A £ DSY SN} G§A2y Q& LIN
business transactions online.



Valuation Summary

Figure 2
Bank stockprices which rocketed higher in late 2016, following t Median | Median
election of Donald Trump, have underperformed the S&P 500 In Price/
and the Dow Jones Index thus far in 2017, which are8g°4 and TBV
23.4%, respectively On a yeato date basis, the S&P Bank Index (%)
up 10.4% and the KBW Nasdaqg Regional bank Indexlis7%, but HighlightedBanks 201 171
the Nasdaq Bank Indéncreasedonly 3.1%).

All U.S. Banks 178 142

Source: S&P Global Market Intelligence. Pricing datd as
Decemberl2, 2017 Financial data as of or for the period
endingSeptembel30, 2017

Although bank stockaluation metricsappear rich based on fundamentals, investors seem encouraged by recent Fed
pronouncements regarding the prospect of higher interest rates ederaltax reform-particularly lowercorporate

tax rates. Seasoned bank investgrsowever, stillappear concerned that earningsthird quarter, 2017results were
generally good, may not be enough to fuel further bank stock gaimgrimarily rich valuations

Mergers and Acquisitions

Merger and acquisitiondaivity has quiietedin DC, Delaware, MarylangindNorthernVirginiaasonly three snaller deals
were inked since Labor Day. Thigksthe nationaltrend, as73 (30%)of the 243 announced mergers across the U.S.
have occurred over the same period. As we go to press, there havel@emmounced merger transactions aur
highlighted states an@lVashington,D.C for 2017, compared witi3 announced deals for all of 20160n a naional
basis, here were 246 transaction for all of 2016.

Deal flow, however, should pick up becaudmoth potential buyers and sellers have the means and motivation to

enter into strategic partnerships. Reasons for more transactioimxlude: (1) theflatter yield curvealong with tough
competition for loanswill likely pressure earnings and motivate both buyers and sellers; (2) enduring technology and
cybersecurity concerns; (3) onerous regulatory, accounting, and compliance demands (especially burdening sma
companies); (4) stable credit quality, which kea it easier for buyers to determine credit marks; (5) strategic
acquisitionscan helpgain or defend market share; (6) succession issues; and (7) small bank shareholders gain mor
liquidity for their investment.

Reasons for fewer transactions includé€l) unrealistic pricing expectations by potential sell€By; lower tax rates

and less (or at least not more) regulatory burdens should lead to higher returns on equity and make it easier to satisf
shareholders{3) purchase accounting rules tend to ate immediate and substantial tangible book value dilution;
and(3) thedifficulty of formingde novobanks, provides less fuel for the merger and acquisition machHmaddition

to the aforementionedupcomingtax reform benefit, lank stock prices have generally increased over the fpast
months or so, and have placated shareholders, which in turn, may reduce shareholder pressure on management
teams to sell.

Recent legislation action by the Senate which would lift the $50 billgsetathreshold for more comprehensive
regulatory scrutiny to $250illiona K2 dzf R 6 SYSFA G GKS ylrdAz2yQa fFNEBSN 02
upon the banks highlighted in this report. We believe, however, that a few of the banks included bdtagle
Bancorp, Sandy Spring Bancorp, WSFS Financial Corpoerat@more concernedegardingchallengedaced upon
crossing the $10 billion asset thresholdmong other items mandated by the Do#idank Act, institutions which
exceed $10 billion are capped on fees it can charge retailers, face more extensive steestkare directly regulated

by the Consumer Finance Protection Board.



Figure3: Delaware, Maryland, Virginia, and Washington, D.C. Bank Deals Sincg 201

Price/ Price/ Core
Deal Tangible LTM Deposit
Completion  Value Book Earnings Premium

Buyer/Target Name Status Date* (SMM) (%) X) (%)
MFB Acquisition Corporation/ Maryland Financial Bank  Pending 12/8/2017 NA NA NA NA
Old Point Financial Corporation/ Citizens National Bank  Pending 10/30/2017 8.0 100.9 9.1 0.3
OldLine Bancshares, Inc./ Bay Bancorp, Inc. Pending 9/27/2017 127.6 191.5 39.3 12.6
Howard Bancorp, Inc./ 1st Mariner Bank Pending 8/15/2017 163.3 116.0 NM 14.3
Community Financial Corporation/ County First Bank Pending 7/31/2017 36.4 NA 28.3 NA
Atlantic Bay Mortgage Group LLC/ Virginia Community B: Pending 7/25/2017 NA NA NA NA
Union Bankshares Corporation/ Xenith Bankshares, Inc. Pending 5/22/2017 699.8 159.1 10.1 NA
Sandy Spring Bancorp, In@/ashingtonFirst Bankshares Pending 5/16/2017 499.8 271.2 26.4 25.4
Bank of McKenney/ CCB Bankshares, Inc. Completed 11/10/2017 19.0 99.0 24.6 -0.1
Rosedale Feder&lLA Midstate Community Completed  10/6/2017 NA NA NA NA
Kopernik Bank/ Saint Casimir's Savings Bank Completed  10/1/2017 NA NA NA NA
Old Line Bancshares, Inc./ DCB Bancshares: Inc. Completed  7/28/2017 40.7 160.0 30.0 7.0
ACNB Corporation/ New Windsor Bancorp, Inc. Completed 711/2017 334 145.9 20.8 4.2
Southern National Bancorp ¥ Eastern Virginia Completed  6/23/2017 180.9 154.6 21.9 7.2
Private Investor Casey S. Crawford/ First State Bank Completed 6/6/2017 NA NA NA NA
United Bankshares, Inc./ Cardinal Financial Corporation Completed  4/21/2017 929.4 231.4 19.5 20.2
Access National Corporation/ Middleburg Financial Completed 4/1/2017 263.9 210.4 325 15.2
Bay Banks of Virginia, Inc./ Virginia BanCorp, Inc. Completed 4/1/2017 31.6 90.0 13.3 -1.8
Dollar Bank, Federal Savings Bank/ Bank @LANTEC Completed 1/1/2017 NA NA NA NA
Blue Ridge Bankshares, Inc./ River Bancorp, Inc. Completed 10/20/2016 12.3 108.1 8.8 15
Summit Financial Groumd./ Highland County Bankshares Completed  10/1/2016 21.8 137.7 30.1 6.0
Revere Bank/ Monument Battk Completed  9/30/2016 65.1 161.5 20.3 7.3
First Citizens BancShares, Inc./ Cordia Bancorp Inc. Completed  8/31/2016 37.9 141.3 NM 5.9
Hampton Roads Bankshares, Inc./ Xenith Bankshares, In Completed  7/29/2016 105.4 121.1 25.3 2.8
Bay Bancorp, Inc./ Hopkins Bancorp, Inc. Completed 718/2016 23.2 106.9 NM 0.9
Grayson Bankshares, Inc./ Cardinal Bankshares Corpora Completed 7/1/2016 NA NA NA NA
TowneBank/ Monarch Financial Holdings, Inc. Completed  6/24/2016 220.6 191.5 17.3 13.4
United Bankshares, Inc./ Bank®é&orgetown Completed 6/3/2016 269.0 217.9 27.6 20.5
Hamilton Bancorp, Inc./ Fraternity Community Bancorp, Ir Completed  5/13/2016 26.9 98.0 NM -0.7
Kopernik Bank/ Liberty Bank of Maryland Completed 5/1/2016 NA NA NA NA
Revere Bank/ BlueRid@ank Completed  3/23/2016 20.1 121.1 38.8 2.7
Southern BancShares (N.C.), Inc./ Heritage Bankshares, Completed  1/29/2016 50.2 150.0 27.3 5.7
Congressional Bancshares;.ImMd\merican Bank Holdings Completed 1/1/2016 NA NA NA NA
Park SterlingCorporation/ First Capital Bancorp, Inc. Completed 1/1/2016 82.4 159.0 17.3 NA

Deals announced througbecemberl2, 2017

*Announcement date is listed for pending deals

*Ambassador advised buyer

*x Yol 3&F R2NJ LINPJARSR 0d22SNR& FIFLANYySaa 2LAYAZ2Y
Source: S&Blobal Market Intelligence



Company Ratios
Profitability

Ourperception is that the midAtlantic economy is generally healthy, but the premier market is the Washington D.C.
metropolitan area. h 1 KSNJ G KIFy GKS yIGA2Yy Qa fSardfaSpang Bandory, jadd>Unitedy f
.yl aklkNBa KFE@S | YSE yAy 3T deset quniBappeafsSBongithfoughdutthe yegidniag y Q
the highlighted banksnjoy strong commercial real estate and residential housing markéts.is the cse with
community banks in generaDelaware, Maryland, and NOVA communitgnks are challenged to better develop
customer relationships, achieve a higher earnings growty, end gain market shard he flattening yield curvpresent

major challenges athe majority of revenue depends upon spread incom&s is the case with all banks across the
nation, the highlighted institutions should benefit from less costly regulation and lower.taxes

As shown below, weighted average yields on loans and investment securities vary widely among the institutions
RSLISYRAY3I dzLl2Yy (GKS AYRAGARdzZI £ 0 yid-mafurities2and/risk-pyofte Tatgl @S &
loans as a percentage of totassets (B%) and the loaro-deposit ratio (96%) for the highlighted companies
varied from theindustry medians of73% and 90%gespectively, for banks within the same size range on a national
basis The medians for the same ratios regarding peer insiitas in the midAtlantic region were/4% and 2%,
respectively. Please see FigGitorabreak2 dziT 2 F (GUKS AYRAQGARdzZ f olylaQ t2Iy

As ofSepember 30, 2017, the median investment securitige-total asset ratio wasnly 12% for the highlighted
banks compared with a median ratio @7%and 16%for peer banks in the midtlantic regionand nationally,
respectivelyas of the same dateAs a general rule in thélattening yield curveenvironment (with the stronger

prospect of risingshort-term rates, banks must pay greater attention to their profitability potential while
attending to interest rate risk and liquidity demands.

FHgure4

Non-Int Eff. InvSec/ Avglinv Loans/

Institution Ticker ROAA ROAE ROATCE NIM Inc/Rev  Ratio Assets Sec Yld Assets

(%) (%) (%) (%) (%) (%) (%) (%) (%)
Access National Corporation ANCX 0.96 6.7 145 3.76 26 59 15 2.66 69 86 4.79
Bancorp, Inc. TBBK 0.72 8.7 9.1 319 49 70 35 2.88 44 39 4.69
Bay Bancorp, Inc. BYBK 1.37 13.2 144 430 28 53 9 2.37 80 96 5.19
Burke & Herbert Bank & Trusi BHRB 1.15 10.4 104 3.48 13 63 31 2.99 58 80 4.36
Calvin B. Taylor Bankshares TYCB 1.15 7.5 75 3.40 14 51 18 1.26 53 63 5.06
CommunityFinancial TCFC 0.80 10.0 10.0 3.35 9 57 12 NA 81 104  4.45
Delmar Bancorp DBCP 0.65 7.0 7.0 3.99 12 71 9 2.03 81 100 5.00
Eagle Bancorp, Inc. EGBN 1.68 13.0 147 4.20 9 37 8 NA 82 103 NA
Fauquier Bankshares, Inc. FBSS 0.81 9.0 9.0 3.77 21 73 11 2.83 77 88 4.52
First United Corporation FUNC 0.60 6.7 7.2 3.39 27 71 19 3.01 65 85 4.47
Hamilton Bancorp, Inc. HBK 0.32 2.7 3.3 3.09 8 82 18 1.93 71 93 4.45
Howard Bancorp, Inc. HBMD 0.63 5.4 57 3.79 34 75 7 2.18 83 103 4.60
John Marshall Bancorfnc. JMSB 0.92 8.3 8.3 3.68 3 56 9 2.16 83 108 4.98
MainStreet Bancshares, Inc. MNSB 0.68 9.3 9.3 3.46 8 64 12 NA 81 96 4.76
Old Line Bancshares, Inc. OLBK 0.43 4.3 52 3.73 10 53 11 3.07 81 101 4.54
Revere Bank REVB 1.00 11.2 NA 3.80 3 50 8 1.91 84 100 5.05
Sandy Spring Bancorp, Inc.  SASR 1.14 10.8 12.8 3.55 23 54 15 3.30 78 106 4.28
Severn Bancorp, Inc. SVBI 0.64 5.7 51 340 13 70 8 2.15 81 110 4.96
Shore Bancshares, Inc. SHBI 0.99 8.6 11.0 3.82 26 61 16 1.89 76 87 4.54
Southern Na@Bancorp oV/A  SONA 0.67 5.4 8.5 4.05 9 53 11 2.41 78 107 5.20
WashingtonFirst Bankshares WFBI 1.08 10.7 114 3.53 24 60 15 2.05 80 97 4.90
WSFS Financial Corporation WSFS 1.21 11.1 15.3 3.99 37 60 15 0.47 68 93 4.96
Median 0.87 8.6 9.1 3.70 13 60 12 2.18 79 96 4.76

Financial data as of or for the three months end8eptember30, 2017
Source: S&P Global Market Intelligence



Lending Activities

As is the case with most community banks and thrilfts bankshighlighted hereirare dependent upon interest income
from loans for revenue growth. Net interest income represe8890%o0f total revenue for the highlighted banks in
this report. These community banks have generally benefited from a local presendieeanipple effect ofindustry
consolidation.The loarto-deposit ratio hadeen relatively stable approximately 95%over the past 12 months. The
median loarto-deposit ratio for midAtlantic banks of a similar size was 94% as of the September 30, 201

Hgure 5
Commercial

Residential & Multifamily Const. & Comm. &

Real Estate Real Estate Consumer Dev. Industrial

Institution Ticker (%) (%) (%) (%) (C2)
Access National Corporation ANCX 27% 44% 1% 5% 22% 0% 100%
Bancorp, Inc. TBBK 5% 24% 35% 6% 11% 19% 100%
Bay Bancorp, Inc. BYBK 36% 44% 0% 6% 14% 0% 100%
Burke & Herbert Bank & Trust BHRB 24% 66% 0% 7% 2% 1% 100%
Calvin B. Taylor Bankshares TYCB 35% 52% 0% 4% 6% 2% 100%
Community Financial Corporation TCFC 27% 59% 0% 8% 5% 0% 100%
Delmar Bancorp DBCP 24% 58% 0% 9% 8% 0% 100%
Eagle Bancorp, Inc. EGBN 8% 50% 0% 24% 17% 1% 100%
Fauquier Bankshares, Inc. FBSS 46% 36% 3% 10% 5% 0% 100%
First United Corporation FUNC 45% 31% 3% 13% 7% 1% 100%
Hamilton Bancorpinc. HBK 53% 28% 6% 4% 10% 0% 100%
Howard Bancorp, Inc. HBMD 31% 41% 0% 8% 18% 1% 100%
John Marshall Bancorp, Inc. JMSB 14% 56% 0% 22% 8% 0% 100%
MainStreet Bancshares, Inc. MNSB 19% 41% 15% 12% 13% 0% 100%
Old Line Bancshares, Inc. OLBK 16% 59% 4% 9% 11% 1% 100%
Revere Bank REVB 24% 53% 0% 12% 11% 0% 100%
Sandy Spring Bancorp, Inc. SASR 33% 44% 1% 13% 9% 0% 100%
Severn Bancorp, Inc. SVBI 44% 34% 0% 17% 4% 1% 100%
Shore Bancshares, Inc. SHBI 35% 45% 1% 10% 8% 1% 100%
Southern Na®Bancorp oiVA SONA 31% 46% 2% 10% 12% 1% 100%
WashingtonFirst Bankshares WFBI 21% 52% 0% 16% 11% 0% 100%
WSFS Financial Corporation WSFES 21% 51% 2% 6% 19% 0% 100%
Median 27% 45% 1% 9% 10% 0% 100%

Loan balances include loans held for sale.
As of September30, 2017
Source: S&P Global Market Intelligen€8 2017 Call Report



Asset Quality

Asset quality has generally remained good in recent yeamsidg\tlanticcommunity banks were largely spared from

the devastating effects of the Great RecessiNonperforming asssets continue to run at very low levels and net charge
offs for the highlighted banks were only 0.04% for the three months ending September 30, 2017. Loan loss provisior
exceeded net chargeffs for the most recent quarter (104%), kihis ratio was higher for the quarter ending June 30,
2017 (108%) and the quarter ending June 30, 2016 (122%). We surmise that banks maypbedsauito justify higher
reserves to auditors and possibly to the SEC when nonperforming assets have detlttégher. The median loan loss

ratio was 0.85% for the highlighted banks as of September 30, 2017, compared with 0.92% for the same date, last yez

Hgure 6

Loan Loss

Reported NPAs/ NPAs/Loans NCOs/Avg LoanlLoss Reserves/

NPAs Assets & REO Loans Prov./ NCO Total Loans

Institution ($000s) (%) (%) (%) (%) (%)
Access National Corporation ANCX 7,817 0.27 0.40 -0.02 NM 0.79
Bancorp, Inc. TBBK 5,307 0.13 0.39 0.19 92 0.42
Bay Bancorp, Inc. BYBK 11,419 1.75 2.17 -0.10 NM 0.77
Burke & Herbert Bank & Trust BHRB NA NA NA -0.04 NM 0.96
Calvin B. Taylor Bankshares TYCB NA NA NA 0.01 0 0.28
Community Financial Corporation  TCFC 22,822 1.63 1.97 0.08 100 0.91
Delmar Bancorp DBCP NA NA NA 0.08 256 1.46
Eagle Bancorp, Inc. EGBN 18,003 0.24 0.30 0.00 NM 1.03
Fauquier Bankshares, Inc. FBSS 3,787 0.60 0.77 -0.03 NM 0.90
First United Corporation FUNC NA NA NA 0.03 NM 1.21
Hamilton Bancorp, Inc. HBK 6,378 1.24 1.73 0.01 NM 0.67
Howard Bancorp, Inc. HBMD 15,146 1.34 1.69 0.09 228 0.60
John Marshall Bancorp, Inc. JMSB 2,679 0.23 0.28 0.14 145 0.93
MainStreet Bancshares, Inc. MNSB NA NA NA 0.01 NM 0.87
Old Line Bancshares, Inc. OLBK 4,011 0.19 0.24 0.06 59 0.35
Revere Bank REVB NA NA NA 0.02 NM 0.82
Sandy Spring Bancorp, Inc. SASR 31,653 0.59 0.75 0.10 86 1.07
Severn Bancorp, Inc. SVBI 7,481 0.93 1.15 -0.14 NM 1.21
Shore Bancshares, Inc. SHBI 8,103 0.59 0.77 0.07 190 0.89
Southern Na@Bancorp oVA SONA 21,044 0.81 1.03 1.03 101 0.45
WashingtonFirst Bankshares WFBI 24,421 1.19 1.49 0.08 120 0.85
WSFS Financial Corporation WSFS 52,365 0.76 111 0.23 107 0.85
Median 0.68 0.90 0.04 104 0.86

Financial data as of or for the three months endB8eptembei30, 2017, or if not availablas of or for the three months endinlyne30, 207.
Source: S&P Global Market Intelligence



Deposits:

2SS 0StASPS (KS ONRsgy 2S¢gSta 2F | 02 YLIAyESagiemFeisd 30B,K A & S
the median core deposit ratio fahe highlighted banks wasi%, and norinterest bearing deposits wergproximately
25% of total depositsWe define core deposits as all deposits excluding certificates of deposit.

Hgure 7
Non-Interest Interest Bearing Total
Bearing Deposits (ex-Time) Deposits Time Deposits Deposits

Institution Ticker ($000s) ($000s) ($000s) ($000s)

Access National Corporation ANCX 710,691 31% 1,144,435 50% 431,086 19% 2,286,212
Bancorp, Inc. TBBK 2,833,899 79% 731,496 21% 0 0% 3,565,395
Bay Bancorp, Inc. BYBK 129,804 24% 299,071 54% 120,481 22% 549,356
Burke & Herbert Bank & Trust BHRB 607,360 26% 1,375,611  60% 324,722 14% 2,307,693
Calvin B. Taylor Bankshares TYCB 159,680 36% 237,810 53% 51,807 12% 449,297
Community Financial Corporation TCFC 157,665 14% 479,682  44% 460,654 42% 1,098,001
Delmar Bancorp DBCP 169,709 38% 128,079  28% 153,417 34% 451,205
Eagle Bancorp, Inc. EGBN 1,843,157 31% 3,248,118 55% 822,677 14% 5,913,952
Fauquier Bankshares, Inc. FBSS 115,682 21% 370,349 67% 70,178 13% 556,209
FirstUnited Corporation FUNC 255,790 25% 552,086 53% 233,592 22% 1,041,468
Hamilton Bancorp, Inc. HBK 27,904 7% 130,384 33% 235,868 60% 394,156
Howard Bancorp, Inc. HBMD 212,519 25% 396,584  46% 252,982 29% 862,085
John Marshall Bancorp, Inc. JMSB 177,226  20% 204,119 23% 516,238 58% 897,583
MainStreet Bancshares, Inc. MNSB 155,586 26% 138,221 23% 302,689 51% 596,496
Old Line Bancshares, Inc. OLBK 436,646 26% 674,285  41% 543,704 33% 1,654,635
Revere Bank REVB 329,452 19% 811,700  46% 617,574 35% 1,758,726
Sandy Spring Bancorp, Inc. SASR 1,312,710 33% 1,952,874  49% 690,208 17% 3,955,792
Severn Bancorp, Inc. SVBI 71,515 12% 261,581 44% 260,396 44% 593,492
Shore Bancshares, Inc. SHBI 326,020 27% 603,742  50% 276,433 23% 1,206,195
Southern Na@Bancorp oVA SONA 323,722 17% 856,514  45% 723,373 38% 1,903,609
WashingtonFirst Bankshares WFBI 463,810 27% 639,766  38% 589,714 35% 1,693,290
WSFS Financial Corporation WSFS 1,357,597 27% 2,963,061 59% 731,061 14% 5,051,719
Median 289,756  26% 577,914  46% 313,706 26% 1,152,098

As ofSeptembei30, 2017
Source: S&P Global Market Intelligence
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Mid-Atlantic Market Area

Figure8
Number of Mid-Atlantic (and Virginia)
Publicly Traded Banks & Thrifts by State
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Maryland Market Demographics
' - P N

Home to approximately .@ million people, | ®= /= N W v
Maryland is diverse both economically an === s A S e
Odzft GdzNI f £ & @ LYy 3. m“"‘m‘%’ f

Maryland is only 42nd in size, but ranks 19
in population. From 2010 to 2016, the
population grew 4.6%, which is aligned wit
that for the nation as a whe. The Maryland
population is projected to grow.0% o\er the
next five years. Per S&P Globdhrket
Intelligence the median household income i:
$81,294, which far exceeds the nationa
median of $1,045.

¢CKS LISNF2NXYIyOS

Rockle | gt o

£ ! 0 Dun:ester -
a0na .: i “v \& oy

2 FontmueNtB dutpat&ttad of tieOnAtifrea¥ & whole. Maryland is the leader

among all states regarding its percentage of professional and technical workers and stands to gain from both defens
and nondefense government contracts for medical research, aaies and security.
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The majority of jobs are servigelated (82%), which are located primarily in the Washington, D.C. and Baltimore
metropolitan areas. The federal government is one of the larger employers. The remainder of the workforce consist:
of manufacturing (9%including high tech), construction (7%), and agriculture. The larger employers based in Maryland
include Aberdeen Proving Ground, Black & Decker, Giant Food, Johns Hopkins University, MedStar Health, Northr
Grumman, The University $gm of Maryland, Verizorand Wainart. The state also benefits from a welkveloped
transportation infrastructure system. The Port of Baltimore, the BaltimWiashington International Thurgood
Marshall Airport, railway systems, and several interstat@dreystems help boost commerce.

The broad segment®f Maryland are the Washington, D.C. metropolitan area (Montgomery County), Baltimore
County, Western Maryland, and the Eastern Shore.

Montgomery County Market Area.2 NRSNAY 3 2| aKAy3Iid2ys 5¢/ & (GKAA iya al

The total population is Lillion,orly: 2 F al NBf I yRQa (201t LI LzZ I GA25008 |y
As ofSeptember 302017, the unemployment raten Montgomery Countyvas only2.7%,andis much lower than the

state averagewhichwas3.8% ! LILINREA Y| St & pm: 2F (GKS O2dzy(iéeQa NBaAl
O2dzyieQa YI22N) LINAGIGS SYLX 28 SNRAR A Y GiladzAESod, lariktl MasfiaitA a
International. There are also a significant number of venture capital firms engaged in biotechnology, and other higf
tech industries. Montgomery County is home to The National Institute of Standards and Technology, The Natione
Institute of Health, Walter Reed National Military Hospital, and the FDA.

Baltimore Market AreaThe Greater Baltimore ardacludesii KS & il 6SQa €I NBSaid OAdex |
Arundel, Carroll, Cecil, and Howardhe economic gap betweeBaltimore City and much of the surrounding areas is
huge. About 25 million people reside in the Baltimore mepolitanarea, or 2%2 ¥ al NBEf I yRQ&and 2 ( |
about 610,000 people live in Baltimore Citin addition to a declining populatioBaltimore City suffers from a relatively

low median household income of approximatelyd®D0, and a high percentage of people {28%) living below the
poverty level per the U.S. Census Bureau. Johns Hopkins University is the biggest private emphayeitynof
Baltimore. The university recently announced plans to favor hiring local residents and to use local vendors. That sai
the unemployment rate in Baltimore City and Baltimore County starii286and 37%, respectively. Annapolis, the

& 0 I éafitel and home to the U.S. Naval Academy, is located in Anne Arundel County. The median home value in tt
Baltimore metro area is¥23 000, compared withthe national median of 83,400 according to Zillow.

Western Maryland and Eastern Shore Markega Western Maryland, which consists of four counties, is largely rural
and has few towns larger than 10,000 people. The most populated county in Western Maryland is Frederick, which i
also the wealthiest in that marketplace with a median househatdrme of about $8®50. The local community banks

have relatively larger deposit market shares as-ofustate banks are less inclined to enter these counties. Tourism, as

is the case with the Eastern Shore, is important to the local econondes.NE f  YRQa 9 ai SNy {K
peninsula between the Chesapeake Bay and the Atlantic Ocean and has hundreds of miles of shoreline with resorts al
small historic towns. The largest city is Salisbury, with 24,000 residents. As is the c&¥eskétim Maryland, the local
community banks have a relatively large presence compared with thefestate banks.
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DelawareMarket Demographics

Strategically located on the eastern seaboar-+
G¢KS CANRG {dFGS¢ Aa
Pennsylvanigand Maryland.The state benefits
from its proximity to Philadelphia and
Baltimore; and has developed a unique an
businessfriendly tax and political
environment. Delaware is home to 0,000
people, with approximately 155,000 individual
residing in Wimington and Brandywine.The

median household income is approximate ; B
$63,500 ¢ the Wilmington metro area  IDELAWAR
household income is roughly $8,000 higher th§ . P
other parts of Delaware. The larger private gl o

employers are based in New Castle Cour
(northern Delawee) and include: DuPont, Ban
of America, Christiana Health Care, anc®*
JMorgan Chase. The top employers in Kent and Sussex counties are more agricelitedl Top job categories
include government, healthcare, poultry processing, and utilities.

Washington, D.C. rket Demographics

The Washington, D.C. metro area is affluent, highly educated, and features one of the stronger job creation markets i
the country. The metropolitan area hapopulation of nearly?.0 million, and is the fifth largesnarket in the United
States. Total employment in the region is about 2.6 millibhe Federal government remains a major factor, but there

is a vigorous business community of more than 35,000 companies. Major employment categories consist of law
accaunting, trade associations, information technology companies, international financial institutions, health, and
education. The Federal government accounts for approximately 28% of employment. The hospitality industry i
significant because Washingtonaigop tourist destination. The weaknesof the Washington, D.C. economy include
aboveaverage living costs, high business and regulatory costs, and the dependence on the federal government. Tt
real estate market has been relatively stable, howewartain segments including suburban office space has had
outsized vacancy and concessions in some subsectors.

CKSNBE INB 2yteée (62 olyla KSIFRIdzZ NISNBR Ay WeSvhighlhdasA 2y
total assets of $19.3 million and a market cap of $18 million; andNational Capital Bank of Washington (OTC Pink:
NACB), which has total assets of $&Imillion and a market cap o®6®.5 million.

Northern Virginia (NOVA) lrket Demographics

We broadly define NOVA as Fairfagunty and parts of Loudoend Fauquier countiesCommunity banks based in
NOVAhavegenerallyestablishedeither a meaningfulending or deposipresence irthe Washington, D.Gnetro area.
NOVAextends south and west of Washington, D.C. and with apprately 1.8 million people, is the most populous

area ofVirginia In fact, te population of Fairfax Countsir exceeds that of the District of Columbia. Roughly 55% of
the populationin Fairfax County iaged25 years or oldeandholdsl o0 OKSft 2 NR&d RS3INBS 2 NJ F
also diverse demographically and culturally. The Pentagon and headquarters of the Central Intelligence Agency a
located in NOVAMajor private sectoemployers include Inova Health System, Booz Alemiltbn, Freddie Home Loan
Mortgage Corpand General Dynamics
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Company Descriptios
(Note: Except as noted lidinancial data as of or for the quarter endiSgptember30, 2017

DELAWARE BANKS

The Bancorp, Inc. (NASDAQ@BBK Headquartered inVilmington, The Bancorp Inc. i Delaware financial
holding company and itprimary subsidiarys The Bancorp Bank. There are four primary lines of specialty
lending: securitiedbacked lines of credit, autoobile fleet and other equipment leasing, Small Business
Administration(SBAloans and loans generated for sale into capital markets primarily through both commercial
mortgagebacked securities, or CMBS and collateralized loan obligaiein®s Automobile fleet and other
equipment leases are generated in a number of Atlantic coast and other states. SBA loans and loans generated
for sale into CMBS capital markets are made nationathyk S O 2 YptidcipaBf@2ds is to grow specialty
lending opeations and investment portfolio, and fund the loans and investments through a variety of sources
that provide low cost and stable deposits. Funding sources include prepaid cards, institutional banking money
market accounts and card payment processingpe Targest component of deposits is prepaid cards and the
largest component of noninterest income is derived from prepaid ca&isce December 31, 2016, total assets

and deposits declined $864.5 million and $672.9 million, respectivalySeptember30, 2017, total assets,
RSLIaArAdas | yR &KI MEbHianf $ReDiNidn andSHERIEMiliién, résSebtigely.b
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WSFS Financial Corporation (NASDAQ: W3f&)dquartered in Wilmington, WSFS operdiesn 77 offices

located in Delaware (46), Pennsylvania (29), Virginia (1) and Nevada (1). The company provides comprehensive
financial services including commercial banking, retail banking, cash manageanentrust and wealth
management. Serving the Revare Valley since 1832, WSFS Bank is one of the 10 oldest banks in the United
States continuously operating under the same namdoninterest income was approximately 35% of total
revenue for the nine months ending September 30, 2017. Included in éeenim is revenue associated with

Cash Conneta provider of ATM vault cash and smart safe and cash logistics serticedinited StatesCash
Connec?services over 22,000 ndmank ATMs and retail safes nationwide with 0$800 millionin cash and

other feebased services.In 2016, WSFS acquired Penn Liberty Bank which incdrdatseSoutheastern
Pennsylvania presence. In addition, the company combined with Powdermill Financial Solutions and West
Capital Management to bolster its wealth managemeapabilities.As of Septembe30 2017, the company had
G20t FaasSdasz RSLRaAlaghilionydRl balien, addEH@otmidliSnNALD theljsane ( &
date, WSFS luk$18.1 billion in fiduciary assets.
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MARYLAND BANKS

Bay Bancorp, Inc. (NASDAQYBHK. Bay Bancorps a savings and loan holding company headquartered in
Columbia, Marylandand the parent company of Bay Bank, FSBn September 27, 2017, Bay agreed to be
acquired by Old Line Bancorparstockiransaction valued at approximately $126.5 million. The deal is expected
to close in the second quarter of 2018ay focuses on providing financial and customer service &l snd
mediumsized commercial and retail businesses, owners of these businesses and their employees, to business
professionals and to individual consumers located in the central Maryland region, through its netwdk of 1
branch locations. On July 28,1%) the company completed its acquisition of Baltimbesed Hopkins Bancorp,

which had total assets of approximately $240 millioks ofSeptember 302017, theO2 Y LI y & Q&

RSLRaAGAT | yR &K cEb6nglionR S48 milios, sy TisénillienSrésBectively.
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Calvin B. Taylor Bankshares, IfO@TCQXTYCR Headquartered irBerlin Maryland (near Ocean City)al&in

B. Taylor Banksharésthe bank holding company féaylor Bank. Founded in 1890, Taylor Bank offers a wide
range of loan, deposit, and ancillary banking services throuagiifices located in Worcester County, Maryland

lower Sussex County, Delawasnd Accoma€ounty, Virginia On October 26, 2017, thBoard declared an

annual cash dividend of $0.98, which represents the @mnsecutive year of regular annual dividend increases.

The company was well capitalizedhe tangible equity ratio wa45.5% as ofSeptember 302017. As of the

same datetheO2 YLJ ye Qa (201 f | aaStiasz RSLIaA ba2milioyi, M4E3K I NB K :
million, and 83.6 million, respectively.
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Community Financial Corp. (NASDAQ: TCB@¥ed in WaldoriMaryland, Community Financial operate8 1

branches in Southern Maryland aode branch in Fredericksburg, Virginia. The company also maintains loan
production offices in selected Maryland markets and Fredericksb@ng.July 31, 2017, Community Financial

agreed to acquire County First Bank (OTCQB: CUMD) in a stock and cash deal valued at approximately $34.3

A = 4 oA

LINE 2SOUuUSR

YAttAZ2Y D

ratio was 104% and loans were 82% of total assetdhedsame dateii 2 { | €

¢ KS

0Nl yal OQlAzy Aa
Calvert counties, Marylandzounded in 1990County First has deposits df#Bmillionand loans 0$15 million.
TCFC and County First Bank received the requisite shareholder agpoovthe merger. The primarymarket
for commercial loans consist of small and medisized businesses with revenues of $5.0 million to $35.0 million
as well as local municipal agencies and-motprofits in Southern Maryland, the Annapolis area, the Northern
Neck region, and the greaterdttericksburg area of VirginiaAs ofSeptember30, 2017, the loanto-deposit

equity were 3.4 billion, $L.1 billion, and $10.9 million, respetively.
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DelmarBancorp, Inc. QTCQBDBCP Headquarteed in SalisburyMaryland Delmar Bancorp is a bank holding
company whose primary assets consists of the Bank of Delma@hebank, which was formed in 189perates

12 full-servicebrancheson the Delmarva PeninsulaOn July 21, 2017, Delmar agreed to acquire Marlton, New
Jerseybased, Liberty Bell BarfoTC: Pink: LBBB)a stock and cash deal valued at approximately $16 million.

The acquisition provides Delmar with an entrée into South Jersey and suburban Philadklpbiéy Bell has

total assets of approximately $148 million and operates three branch offidesof September30, 2017,

5SSt vyl ARAt | aaSiazr RSLIZ2aA(Ga»469milien, $K.R koK, arfd REGOMGEIGN, S 1j dzA
respectively.
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Eagle Bancorp, IN€NASDAQEGBN. The company is the holding company for EagleBank, which commenced

operations in 1998F Y R A& al N®

1 yRQA

f1 NBSa(

f 2 (Eadlethas thi BithR lj dz N

largest deposit market share in the WashingtorC.bnetro area, but ranks first among community banRK$e

bank is headquartered in Bethesda, and opera®dsbranch offices in Montgomery County, Maryland,
Washington, D.Cand Northern VirginiaFocused on the Washington,®metro area Eagle focusesobuilding
relationships with businesses, professionals and individuals in its marketdaggeprovides commercial and
consumer lending products to small, medium and lasgeed businesses and to individuals for various business
and personal purposesjcluding (i) commercial loan@i) asset based lending and accounts receivable financing
(on a limited basis); (iii) construction and commercial real estate loans; (iv) business equipment financing; (v)
consumner home equity lines of credityi) consumer installment loans; (vii) personal credit cards offered through

an outside vendor; and (viii) residential mortgage loaAs. of September 302017, the loanto-deposit ratio

was 102% and loans were 83% of total assets. As of the samet2laie; f ¥

aasdas

equity were .2 billion, $.9 billion, and £02.7 million, respectively.

RSLI2aAilda
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First United CorporatiofNASDAQFUNG. Headquartered iDakland, Marylandrirst UnitedCorporation is a

bank holding company that, through the bank and its #bamk subsidiaries, provides an array of financial
products and services primarily to customers in four Western Maryland counties and three Northeastern West
Virginia counties.The canpany operates 23 branchesn March 2017First Unitedcompleted a subscription
offering of common stock which raised approximately $9.3 millioAs of September 30, 2@1the loanto-
deposit ratio was 84% and loans were 65%o0tél assets As of the same dateotal assets,deposits, and
aKFNBK2f RS NHbill®h, iz killdn, and $L28.8 nfillion, respectively.
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Hamilton Bancorp, Inc. (NASDA®IBK. Founded in 1915 andgadquartered inTowson, MarylandHamilton
conducts business primarily from its seven -fdtvice banking offices located in Baltimore City, and the
Maryland counties of Baltimore, Howard, and Anne Arundel. The company converted to stock form from a
mutual savings bank in June 2012amiltonis a communityoriented financial institution, dedicated to serving

the financial needs of consumer and businesses within its market areb. YA f 12y Qa f Sy RAYy 3
considered greater Maryland, southern Pagivania, Washington D.C., and northern Virginits business
consists primarily of accepting deposits from the general public and investing those deposits, together with funds
generated from operations, in oA® four-family residential mortgage loani¢luding ownefroccupied and
investor loans), commercial real estate loans, commercial business loans, home equity loans and lines of credit,
construction loans and, to a limited extent, consumer loa@s May 13, 2016, theompany completed itsll-
cashacquisition of Fraternity Community Bancorp, lacd an September 11, 2015, thewmmpany completed its
all-cashacquisition of Fairmount Bancorp, IndAs of September30, 2017, the company had total assets,
RSLIRAaAAGAZ | YR &KIlADKiant 898 Nillan, £hy iR ihidion,2eEpedtively.
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HowardBancorp, Inc. (NASDA®BMD. Howard Bancorp, the parent company of Howard B&kMaryland

chartered trust company operating as a commercial bakleadquartered in Ellicott City, Maryland, Howard
Bank operates a general commercial banking business through its 13 branches located throughout the Greater

Baltimore Metropolitan Area.On April 142017,Howard agreed to purchase Baltimebased, First Mariner

Bankin a stock deal The combined bank will operate under the Howard Bank name and be headquartered in
CANRG al NAYSNIDa SEA arbeimgrger is éxfedted ¥lgsetiher late in the foudtiOopaitér 2 v @

of 2017 or early in the first quarter of 201®nFebruary 12017, Howardaised approximately $41.4 million in
a common stock offeringln March 2015, Howard completed its acquisition of Dundalk;ddBed Patagco
Bancorp, which had total assets of approximately $218 mill&sofSeptenber 3, 2017, total loans were 83%

of total assets and the loato-deposit ratio was 109%.

aKI NBK2f RS NHEQbIl®N, $862.4 &illioa, &dR& 308 million, respectively.

As of the same dateal assets, deposits, and
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Old Line Bancshares, INNASDAQ: OBK. Based in Bowie, Maryland, Old Line Bancorp is the third largest bank
headquartered in Maryland. Old Line Bancorp was formed in 2003, to serve as the holding company for Old Line
Bank, which in turn, was created in 1989. The bank is commesoiglyted and serves small to mediusized
businesses, entrepreneurs, professionals, consumers, and higiaréi clients. Growth has occurred both
organically and via acquisition®n September 27, 2017, Old Line agreed to acquire Columbiddg&d, Bay
Bancorpinc. in a stock deal valued approximately$126.5 million. Old Linecompleted its acquition of
Damascus, MEbased DCB Bancshares February 1, 2017 Ambassador Financial Group, Inc. served as the
financial advisor to Old LineOld Line Bank has3branches located in its primary market area of suburban
Maryland (Washington, D.C. suburbs, Southern Maryland and Baltimore subumicg)ding Anne Arundel,
Baltimore, Calvert, Carroll, Charles, Montgomery, Prince George's and St. ddaryies OldLinealso targets
customers throughout the greater Washington, D.C. and Baltimore metropolitan akeasfSeptember30,

2017z G2GFf FaasSdas RSLRaAlaz biliofRiL7sKionNSEK BRGiINGGRQ S j d:
respectively.
OLBK Deposit Composition OLBK Loan Composition
Comm &
Time | r:c:rn— . CGS:,& Industrial Other
. nieres
Deposits Consumer ggg 11% 1% Resi RE

33% Bearing

26% 4% 16%

Interest
Bearing Comm &
Multi RE
1% 590

Source: S&P Global Market Intelligence

24| Page



